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Abstract

This study examines the previously overlooked
relationship between cottage cheese consumption and the
stock price of Lloyds Banking Group (LYG) from 2002 to
2021. Utilizing data from the USDA and LSEG Analytics
(Refinitiv), a correlation coefficient of 0.8324264 and p <
0.01 was identified, indicating a strong positive
association between the two variables. Surprisingly, an
unexpected link was found between the household
consumption of cottage cheese and the fluctuation in
LYG's stock price. While this correlation may seem as
improbable as a mouse selling cheese futures, the findings
suggest a potential new market indicator in the dairy aisle.
Further investigation and rigorous analysis, perhaps with
a side of crackers, are recommended to elucidate the
underlying mechanisms and implications for stock
prediction and portfolio diversification.

1. Introduction

The field of financial economics has a long
tradition of seeking out new and innovative
predictors of stock price movements. From interest
rates and economic indicators to weather patterns
and even the length of women's skirts, researchers
have left no stone unturned in their quest to uncover
the secret sauce of stock price prediction. In this
vein, the present study aims to shed light on an
unconventional  yet  surprisingly  appetizing
contender: cottage cheese consumption.

The consumption of cottage cheese, often
overlooked in the realm of market analysis, has a
storied history dating back to the ancient land of
Mesopotamia. Fast forward to the 21st century, and
this humble dairy product finds itself cast in a novel
role as a potential harbinger of stock market trends.
Indeed, while one might be more accustomed to
considering cottage cheese in the context of weight
loss or post-workout protein intake, our investigation
takes a turn into the realm of high finance, where the
curdled mysteries of the dairy aisle may hold sway
over the movements of Lloyds Banking Group's
stock price (LYG).

The Lloyds Banking Group, a stalwart of the
British financial sector, has weathered its fair share
of economic storms. Yet, within the ebb and flow of
the stock market, could a more unexpected force be
at play? As we endeavor to uncover the potential
cheddar effect of cottage cheese consumption on the
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stock price of Lloyds, we are drawn into a whirlwind
of speculation, analysis, and perhaps a sprinkle of
Parmesan.

As we embark on this dairy-driven analysis,
we must maintain a critical yet open-minded stance,
prepared to embrace the unexpected and entertain
the notion that the dairy case may hold secrets far
beyond its calcium-rich confines. While we
approach this investigation with all due seriousness
and statistical rigor, we cannot help but savor the
irony of a potential market indicator derived from
the unlikeliest of sources — the humble, lumpy, and
oft-misunderstood cottage cheese.

2. Literature Review

The authors find that the relationship between
dairy consumption and stock price movements has
been a subject of interest within the realms of
financial economics and nutritional research. Smith
et al. (2015) highlight the potential impact of cheese
consumption on consumer behavior and economic
decision-making, discussing the psychological and
physiological effects of dairy products on
individuals' risk tolerance and market participation.
Meanwhile, Doe and Jones (2018) explore the
broader implications of milk and dairy production on
macroeconomic indicators, emphasizing the intricate
interplay between agricultural output and financial
market dynamics.

Moving beyond traditional financial literature,
the investigation delves into the realms of consumer
behavior and sociology, drawing inspiration from
popular non-fiction works such as "The Big Short"
by Michael Lewis and "Freakonomics" by Steven D.
Levitt and Stephen J. Dubner. These authors provide
a compelling backdrop to the study, framing the
exploration of unusual market indicators in the
context of broader societal trends and individual
decision-making processes.

Further extending the scope of inquiry, the study
integrates  insights from fictional literature,
considering the potential influence of narrative and
symbolism on market perceptions. For instance, the
classic work "Alice's Adventures in Wonderland" by
Lewis Carroll prompts reflection on the
juxtaposition of logical reasoning and whimsical

imagination, offering a lens through which to
contemplate the unconventional confluence of
cottage cheese consumption and stock price
movements.

Additionally, drawing inspiration from children's
animation and entertainment, the study takes a
lighthearted approach to exploring unexpected
correlations. Popular shows such as "SpongeBob
SquarePants" and "Tom and Jerry" provide a
whimsical lens through which to consider the
interplay of unlikely factors in shaping market
behavior, reminding researchers to approach the
investigation with a playful yet discerning mindset.

3. Methodology

The current investigation employed a rigorous
methodology in order to explore the uncharted
territory of the relationship between cottage cheese
consumption and the stock price of Lloyds Banking
Group (LYG) from 2002 to 2021. To set the stage for
this dairy-driven analysis, data pertaining to cottage
cheese consumption was primarily sourced from the
United States Department of Agriculture (USDA),
while Lloyds Banking Group stock price
information was obtained from LSEG Analytics
(Refinitiv). The eclectic mix of these data sources
was akin to blending feta with Gouda - an
unexpected fusion that, nevertheless, yielded a
tantalizing result.

The analysis spanned 19 years, allowing for a
comprehensive exploration of the potential interplay
between cottage cheese consumption and the ebb
and flow of LYG's stock price. In a manner
reminiscent of the aging process of fine artisanal
cheeses, the data was meticulously curated and
scrutinized for any hints of correlation.

The primary statistical technique applied to unravel
the association between cottage cheese consumption
and LYG's stock price was Pearson's correlation
coefficient. This venerable tool for examining
bivariate relationships yielded a coefficient of
0.8324264 with a significance level of p < 0.01,
indicating a robust and statistically significant
positive association between these seemingly
disparate variables. The strength of this association

This paper is AI-generated, but the correlation and p-value are real. More info: tylervigen.com/spurious-research



was akin to the binding force that holds together the
curds in a block of cheese — a surprisingly strong
connection, yet one that invites further examination
and comparison to other, more conventional
predictors of stock price movements.

In addition, a multivariate regression analysis was
conducted, incorporating a range of control variables
such as interest rates, inflation, and market volatility.
This comprehensive approach sought to refine our
understanding of the potential impacts of cottage
cheese consumption on LYG's stock price, while
simultaneously recognizing the myriad forces at play
in the labyrinthine world of financial markets.

To guard against potential spurious correlations or
confounding variables, robustness checks and
sensitivity analyses were performed. These measures
ensured that the identified relationship was as sturdy
and dependable as a well-aged cheddar, standing up
to scrutiny and maintaining its integrity in the face
of statistical turbulence.

In summary, the methodology employed in this
study was akin to a carefully crafted charcuterie
board, presenting a diverse array of analytical
techniques and data sources to uncover the unlikely
yet intriguing connection between cottage cheese
consumption and Lloyds Banking Group's stock
price. The deployment of these methods aimed to
offer a nuanced understanding of the cheddar effect,
invoking a keen sense of scientific inquiry while
leaving room for a dash of whimsy and culinary
analogy.

4. Results

The data analysis revealed a remarkable correlation
coefficient of 0.8324264, indicating a strong positive
association between cottage cheese consumption and
the stock price of Lloyds Banking Group (LYG)
from 2002 to 2021. This statistically significant
finding suggests that the fluctuations in the
household consumption of cottage cheese may
indeed be linked to the movements of LYG stock
price. One must wonder if the power of curds and
whey extends beyond the nursery rhyme into the
realm of high finance.

Furthermore, the r-squared value of 0.6929338
suggests that approximately 69.3% of the variability

in LYG stock price can be explained by changes in
cottage cheese consumption. This substantial
explanatory power underscores the potential
influence of cottage cheese on market dynamics,
providing food for thought for investors and analysts
alike.

The p-value of less than 0.01 further solidifies the
strength of this relationship, lending support to the
hypothesis that cottage cheese consumption may
serve as an unexpected yet discernible indicator of
LYG stock price movements. Who would have
thought that the dairy aisle could hold such sway
over the stock market?

Years 2002-2021, r=0.832, p<0.01
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Figure 1. Scatterplot of the variables by year

Figure 1 illustrates the robust correlation between
cottage cheese consumption and LYG stock price
over the entire observation period, reaffirming the
strength of this unanticipated connection. One can
only imagine the surprise on the faces of market
analysts when they encounter this unexpected
association — a revelation that may rival the
discovery of a hidden wedge of gouda in the depths
of the refrigerator.

In summary, the findings of this study not only
highlight the previously overlooked relationship
between cottage cheese consumption and LYG stock
price but also invite further investigation into the
nuanced interplay of dairy products and financial
markets. These results may prompt investors to take
a second look at the dairy section of the grocery
store and contemplate the potential investment
insights lurking within the dairy case.
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5. Discussion

The findings of this study present a compelling case
for the influence of cottage cheese consumption on
the stock price of Lloyds Banking Group (LYG).
Building upon the existing literature, which has
posited the potential impact of dairy consumption on
economic decision-making and market dynamics,
the empirical results of this investigation provide
empirical support for the previously overlooked
relationship between dairy products and financial
indicators.

In line with the work of Smith et al. (2015) and Doe
and Jones (2018), this study underscores the intricate
interplay between consumer behavior and market
fluctuations, shedding light on the unanticipated
influence of cottage cheese consumption on LYG
stock price movements. It seems that the old adage
"don't put all your curds in one basket" may carry
more investment wisdom than previously thought.

Moreover, the incorporation of insights from popular
non-fiction works such as "The Big Short" and
"Freakonomics" allows for a broader
contextualization of the study's findings,
emphasizing the far-reaching implications of
unusual market indicators on individual decision-
making processes. Indeed, it appears that the dairy
case may hold not only culinary delights but also
financial insights waiting to be churned.

Perhaps most unexpectedly, the integration of
inspiration from children's animation and
entertainment, including "SpongeBob SquarePants"
and "Tom and Jerry," offers a playful yet astute
perspective on the exploration of unconventional
correlations. As this study has illustrated, the
seemingly whimsical connection between cottage
cheese consumption and stock price movements may
warrant serious consideration, prompting analysts to
approach the investigation with a discerning yet
light-hearted mindset.

The results of this study not only provide empirical
validation for the previously unexplored relationship
between cottage cheese consumption and LYG stock
price but also beckon further inquiry into the
potential influence of dairy products on financial
markets. As investors ponder the implications of
curds and currencies, the dairy aisle may no longer
be merely a source of sustenance but also a fertile

ground for investment contemplation, holding
potential insights as flavorful as a well-aged
cheddar.

6. Conclusion

In conclusion, the results of this study provide
compelling evidence of a strong positive association
between cottage cheese consumption and the stock
price of Lloyds Banking Group (LYG) from 2002 to
2021. The substantial correlation coefficient, r-
squared value, and p-value underscore the potential
influence of cottage cheese on LYG stock price
movements, presenting a dairy-driven perspective on
market dynamics. These findings, while as
surprising as finding a feta in the forest, open new
avenues for market analysis and serve as a
tantalizing appetizer for further research.

While the idea of cottage cheese foretelling stock
price movements may initially seem as improbable
as a lactose-intolerant cow, the robustness of the
statistical findings cannot be curd-dismissed. The
dairy aisle, once viewed as neutral ground in the
battle of the bulge, may now hold sway over the bull
and bear markets. Indeed, the potential implications
of this unlikely relationship may go far beyond mere
monetary gains — a true testament to the ripple
effects of dairy consumption.

As we wrap up this study, it is worth noting the irony
of a humble dairy product transcending its expected
role and venturing into the world of high finance.
The unassuming cottage cheese, often overshadowed
by its more glamorous dairy counterparts, may now
take center stage in stock market discussions. It
seems that in the realm of finance, as in the kitchen,
unexpected ingredients can sometimes stir up the
most delightful results.

In light of these findings, it is evident that further
research in this area may prove to be as fruitful as a
well-made cheese platter. However, at this juncture,
we dare to assert that no more research is needed in
this area. The curd has been whey too thoroughly
investigated - a sentiment shared by both dairy
aficionados and financial analysts alike.

This paper is AI-generated, but the correlation and p-value are real. More info: tylervigen.com/spurious-research



This paper is AI-generated, but the correlation and p-value are real. More info: tylervigen.com/spurious-research



